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’ LOAN AGREEMENT ) '

. LOAN AGREEMENT dated October 28 ,- 1976 between the
REPUBLIC OF INDONESIA ("Borrower'”) and the UNITED STATES OF
AMERICA ("United States”) acting through the AGENCY FOR
INTERNATIONAL DEVELOPMENT ("A..I.D."):

ARTICLE I ' -
o _ The loan

SECTION 1.01. The Loan. A.I.D. agrees to lend to
the Borrowtf pursuant to chc Foreign Assiscancc Act of 1961,
as amended, smoung noct to exceed Five Million United States
Doilars ($5,000,000) ("Loan') to assist the Borrower in}caxrying
out the Project defined 4n Section 1.02. The Loan shall be
used exclusively to assist in fipancin; the Foreign Exchange
and €ocal Currency Cosrs ‘of services and training required for
theé Project. The aggregate amount of disbursements under the )

9,

Loan is hereinafter referred to,&s."Prgpéipal.“

SECTION 1.02. The Projecec. 'i'.‘he “"Project™ shall’
consist of assistance to ;:erta:tn-h:l.gher‘ educational in?ciu;cions
wichin che Republic of Indonesia. The A.I.D. cancrii:ucion is
'desisned to usisc in cthe financing of advanced_ cra:l;nzl.ng,
upgrading and dev'elopmenc of cthe faculcies, administracions )
and sctaffs of state and selected private tmiversicies‘md
insticurions of h:l.gher learning in In_done_sia. ‘The Project :I.s

»

* Stat. 4.4 22 U.S.C. ‘§ 2151 note.
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more fully described in Appendix I, attached hereto ;nd made a

par: hereof, which Appendix may be modified by agreement of che

pnfti.l in writing without the formal amendment of chis Asroen;n:.
. L ]

ARTICLE II ~
Loan Terms . - Vo

»

-

SECTION 2.01. Interest. The Borrower shall pay to
A.I1.D. interest which shall lccruc ac che rate of 2% per anmum
for 10 years following the«dace of the first disbursem.nt here-
under and at the rate of 3% per‘annwm thereafter on the outstanding
balance of :he Principal and on y due and unpaid'interesc.
Interest on_ the ou:scxnding balance shall accrue'from the dace
of. each requccivc disbursement (as such date is defined in

-

Section 6.04) and shall be computed on the basis of a’365-day‘ ,
year. Interest, shall bo-payable qemi-nnnually. Tha first paymcnt.
of interest shall be due and payabIe no later than six (6) monchs

L 4
after thé- first disbursemenc nereunder, on a date to be specified

by A.I.D. : .

. SECTION 2.02. Repayment. The Borrower shall Tepay to
A.I.D. the PrinciPh} within forcy (&Q) ye;;s from‘gse date of
- the first disbursement hereunder In sixty-one (61) approfigately
equai semila;nual installments of:-Principsl and interest. The}
f%rs: installment of Principal shall be payab{ginine .4 one-half
(9-1/2% years after the date on which'th,firsc interest payment .
is due in accordance with Section 2.0l1. A.I.D. shall provide

the Borrower with an amortization sSchedule in accordance with’.

- this Section after the finalfdisbursemen: under the Loan. .
~
- * -" -- ’
- ¢ - -
. - v
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SECTION 2.03.- App;%caciogi,Curren;y. and Place of -

Payment. All paydients of interest and frincipal hereundg;-shall

be made in United States dollars and shail be appNed first to

the payment of interest due arm! then to the repayment of

Prircipal. E;cep: as A.I.D. may ot!-erwise sbecify in wricing,

all such payments shall be made to chs'Concroller,-Agency

for Intermational Development, Washington, D.C., U.S.A., and .

shall be deemed made wﬁen received by the office of the Conctroller.
SECTION 2.04. Prepavment. Upon paym;nc of all 1ncéresc

and refunds then due, the Borrower may brepay; without penalcy,

all or any part of the Principal. Any such Prepayment shall be

applied to the installments ,0f Principal in the inverse order of

theiyr macuricy.
SECTION 2.05. Renegociatioﬁ'oflagg Terms of the Loan.

The Borrower agrees to negoriate with A.I.D., at such time or times.
48 A~A.1.D. may request, an acceleration of the repayment of the
Loan in the event that there is any significant improvement in

.
the- internal "and external economic and® financial position and

prospects of the country of the Borrower.

ARTICLE III ' .

Condictions Prccedent to Disbursement

SECTION 3.0l1. Conditions Precedent to Initial

Disbursement. Unless A.I.D. otherwise agrees in writing,

prior to the.first disbursement or to the issuance &f the

first Letter of Commitment or other commitment document

- - - TIAS 8759
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under the Loan, the Borrounr shall furnish to A.I1.D. in form
and substance satiaf-ctory to A.I.D.¢

. . ia) An opinion of cthe Minister of Justice of che

Borrower :hac tnis Loan Agreement has been duly authorized or

ratified by, and executed on behalf of, the Borrower and is a

valid and legally binding obligaction of cthe Bortower’i; accordance

with {tr terms; &

fb) A tortement of the names of the persons holding
or acting in the office of rhe Borrower speclfied in Sectiom 8.02.

an& a specimen signature of each person specified in such state-

ment; ! ' .

(c) (1) Writcen assurance that the estimated annual
expendicures for each year during which the Project 13 being
conduc-ed” (o:hc; than the¢ J.S. dollar cosrs to be financed under
the Loan) éiil be made avallable ‘to permi+~ the work of the Project
to proceed on a timely basis, (ii) a budgetary alloifci;n for _
the Project %g;,the Indonesian Fisc#l Year ¥976-77, and (i1i) an

approved payment huchorizacian for payment of Indonesian currency

in rthe amount reé;ired for the %irsc three months of Project

-

operations; and
(d) A blan sectcing forth the fields of study and

Ynstitutions which will be selected in accordance with criteria

d;signed‘to assure that the ediucational programs: assisted with

Loan'fesources,will result in pProfessional skills and activities

-

)

.

¢
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direct.y relatec to programs and problem-solving processes

which serve in particular the noegn of _he low income groups

in Indomesia.
SECTION 3.02. Additional Conditions Precedent to

Commencement of Training. Prior to the commencement of training

of Indonasians in the quted States, third countries, of
Indonesia for which disbursement will be sought by the Borrower
under the Loan, tha Borrower shall, except as A.I.D. mdy other-
wise agree in writing, furmish to A.I.D. in form and substance
satisfactory to A.I1.D.:_ )

(&) An executed contract with a United States firm
or organization, acceptable to A.I.D., to provide consulting
services necessary for the Project; and

(b) Criteria to be utilized for selecting candidates
for training to be financed ﬁﬁder the Loan. - »

SECTION 3.03. Terminal Dates for Meeting Conditions

Precedent to Initcial Disbursement. If all of the conditions

specified in Section 3.01 shali not have been met within 90 days
from the date of thi§ Agreement, or such later &aCe as A.I.D.
may agree to in writing, A.1.D., at ics oécion, may terminate .
this A;;eémen: by giving written notice to the Borrower. Upop' “
the giving of such notice, tﬁis Agreement and all obligations

of the parties hereunder shall terminacte« -

-~ -
SECTICON 3.04. Notification of Meeting of Condicrions

Precedent to Disbursement. A.I.D. shall notify the Borrower

. £ TIAS 8759
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upon determinatiomn by A.1.D. cthat the condicions precedent to
disbursezent z2pecificd Iin Section 3.021 and, as the case may be,

Seccion 3.02 have been met.

4 ;
hTICLE v

Ceneral Covenants and Warranties

- SECTION 4.01. Execution of- the Project.

(a) The Borrower shall carxy out the Proje.t with
due diligence and effictency._and in conformity with sound
finahcial. administrative and planning practices.
(b) The Borrowgr shall cause the Project to be
carried out in conformizty with all of cthe plans, specifica-
“~4, contracts, schedules, and other arrangements, and with
+- 1 modificac;ons therein, duly approved by A.1.D. pursuant

to this Agreement.

(c) The Borrovwer shall ensure that each parcicipant,
upon satisfaccaéy cgmplecion of training, will be guaranteed
a position commensurate with his training in an appropriace

universicy or other institution of higher learming.

SECTIOJ‘h.OZ. “Fund= and Other Rescurces to be Prowvided

by Borrower. The Borrower shal. nrovide promptly as needed all

funds, in aﬂqgiion to h+ Toar, ind all Qther resocurces required

for the punccunl and effective carrying cut of the Project, on

the furcther condition that these contritutions by the Borrower

-&
$hall constitute at léeas=™ 2." of the ccsts of the entire project.

—~—

-

AS 8759 T -
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In particular, the Borrower shall make t:s best effort co
provide necessary aupporting staff, facilities and equipmenc
for the tnstictutional development of universities to which
participants trained under this Project will be assigned.
Ié is understood that the B-~rrower 1is negotiating ogher credits
cOo expand and improve phy-téal plants wichin the Indonesian
university system.

SECTION 4.03. C uing Consultacion. -

(a) The Borrower and A.1.D. shall cooperate fully
to assuYe that the purpose of cthe loan will be accomplished.
To this end, the Borrower and A.I1.D. shall from time to time,
at the request of either party, exchange views ahtough.:hetr
representatives with regard to the progress of the Proj)ect, the
performance by the Borrower of its obligations under this Agree-
‘¢ ment, the pcrformance of consultants, contractors, and suppliers
engaged on the Projecc, and ocher macte;s ;elating rto the

Projec=:. ‘
{b) The Borrower and A.I.D. shall make an annual

L ]
evaluation of the Project.

SECTION 4.04. Utilizarion of Goods and Services.

rd

(a) Services and training financed under the Loan

-

shall be used exclusively for the Project, except as A.I.D.

may otherwise agree in writing.
- (b) Exceps as A.I.D. may otherwise agreé in writcing,

no services or :raininé financed under the Loan shall be used

d <
. | TIAS 8750
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to promote or assist any foreign aid project or aécivity
associated with or financed_by'any‘cdﬁncry not included in
Code .935 of the A.I.D. Geographic Code Book af in effect ac
" the time of such wse. -

<... ' SECTION 4.05. Tzxation. This Agreement, the Loan,
and any evidence of indebtearss £33ued in commection herewith
shall be free from, and the Principal and interest shall be
paid withourg deductitn for and free from, any taxa:ion,Or fees
imposed ynder the laws in effect within the counmtry gffthe
Borrower. ~To the extent that any contractor, incluéing any
consulring firm, any perscmnel of such contractor financed'
hereunder, énd any property Or transactiom relatiﬁg to such
comtracts are not exémpc from identifiable caxes,';ariffs,
duties, and other levies imposed under lawé in effect in the
councry of the Borfoaer, the Borrower shall pay or reimburse
the. same under Secrciom 4.02 of this Agrcemenc with funds other
“ than those provided under the Loan.

- SECTION 4.06. Disclosu:e of Material Facts and .,

Circumstances. The Borrower represents and warrants that all
Eacég and circumstarces that it has disclosed or caused to be
discl;sed to A.I.D. in the course of obtaining the Loan are
accurate and complete, and that it has disclosed to A.I.D.,
‘accurately and completely, all facts and circumstances that

might materidlly affect the Project and the discharge of icts
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obligations under this Agreement. The Borrower shallqprompcly‘
inforQ.A.I-D. of aﬁy faécs and- circumstances that may hereafter
arise that might matérially affect, or that it iséfgasonable to
believe might 1.terlally affect, the Project or the discharge of

the Borrower's obligaéions undexr this Agreement. «

L. -
- :SECTION 4.07. Commissioms, Fees, and Other Peyments.

(a) Borrower warrants and covenants that in connection

wich obtaining g£he Loan, or taking any action under or with
respect to this Agreement, it has not.paid, and will nct pay or
agree to pay, nor to the best of its knowledge has there been
paid nor will there be paid or agreed to be paid by'any other
persur or entity, commissions, feés, or othe: payments of any
;kind,_except as regular compensation to the Borrower's full-
time officers and employees or as compensation for bona fide
¢--fessional, technical, or'comparable services. The Borrower
shall promptly report to-A.I.D. any payment or agreement to pay
for such bona fide pofessional, technical, or comparable
services. to which it is a party or of which it haé knowledge

(iﬁdicating whether such payment has been made or is CSEbe
<ch

made on a contingent basis), and.if the amoumt of any
payment is deemed unreasonable by A.I.D., the same shall bel

adjusted in a mamer satisfactory to A.I.D.

-

() The Borrower warrants and covenants that no

payments have been or will be received by the Borrower or -

any official of the Borrower, in comection with the procurement

A TIAS 8759

-
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of sgrvices and training financed h?reunder, exéépc fees, taxes,
or similar payments legally established ir the country of cthe -
Borrowerx. < .

SECTION 4.08. Maintemancetand Audit of Recoxds. The
Borrower shali'maint in, or cause to be maintained, in accordance
with sound accounting princiﬁles and gragtices consistently
applfied, books and records relating boch ﬁo the Project and to
~his Agreement. Such bocks and records shall, without limitation,
be adequate to show:

(a) the receipt and use made of services and training

acquired with fumds disbursed pursuant to this Agreemenc'

-

(b) the nature and extent of solicitatioms of
prospeﬁiive suppliers of services and training acquired-

(¢) the basis of the award of contracts and qfders
to successful bidders; and

{(4) -the pfogress of che Project. .

' Such books and re;brds shall be regularly audited
tn accordance with sound auditing .standards for such pexiod
and at such intervals as A.1.D. may require, and shall ce -
maintained for five years after the date of the last disburse-
ment by A. I.D. or until all sums due A.I.D. undexr this Agreement’
have been paid, whichever date shall first occur. '

o . SECTTON 4.09. .egoggg. The Borrower shall furnish -

.to A.I.D. such information and reports relating to the Loan

and to the Project as .A.l1.D. may reasonably request.
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. " SECIION 4.10. Inspecrions. The authorized represent-
'ative; of A.I.D. shall have the rigﬁtizt ali reasonable times to
Inspect the Project, the utilization of all sexryices and training
financed underfche Loan, and the Borrower s books, records, and
other doﬁuments relating to the Project and ‘the Loan. The
Borrower shall cooperate with A.I.D. to facilitate such inspeccions
and shall permit representatives of A.I.D. and consultants and

- .
contracters to visit areas relating to the Projleot for purposes

relating to the Loan. ' )

ARTICLE V

Procurement

SECT*ONVS 0Ol. Provcurement Source and Origin. Except

as A I D. may otherwise agree in wrlting, the source and origin
'of services and trainlng financed under cthe Loan shall be in
»countries included in Code 941 of the A.I.D. Geographic Code
Boo« as in effect at the time orders are placed or contracts are
entered into for such services and, training, except that to the
extent that Local Curfency Costs-are.financed‘under the.toan, ‘

sefvices and training stall have cheirx souvrce and origin in

Indonesia. ‘ - L .

-~

SECTION 5.02. Eligibilitv Date. Except as A.I.D. _
may otherwise agree in writing, no services or training may -

be financed. under the Loan which are procured'pursuanc to

orders or con:racts firmly placed or entered into prior to

-

the date of chis Agreement. ' ) -

v

o - : ' TIAS 8759
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- - SECTION 5.03. Implé;gntacion'of Procurement Require-

' - L] .. - ._“ LY
-ments. The definicions applicable to the eligibilicy feqqirements
- of Section 5.01 will be séc forth in detail in Implementation

-

-~ Letters. - . . -

SECTION 5.04. Plans, Specificatfion3, and Contracts. .
-In order for Eheré to.be mutual agreemention che fbllowing
matters, and except as the Parties may4ptherwise agree in writing’

(a) .The Botrower will. fhrnish to A.I D. upon

preparation' : 1' - _
\\\, (1) any plans, concrac:s, or other docymentation
relating.co goods or services to be financed by -
- ' A.I.D., including documencacion relating to the pre-
qualification and selectjion of cautractors‘and to
. the- solicitation of bids and proposals. Macerial -
modifications in such documentatiom will likewise
be furnished A I D on preparatiomn;
| (25' such dccumen;ation will dlso be furnished
cb_A.I.D;, upon preparation, relatfng to any services
- - _ror‘trainipg which,fchpugh not finanquqby A.I.D., are
_ deemed by it to be of -major importance to the Project. -
. Aspects of the Project involving matters under this _
gubseccidh {a) (2) will?pe identified in ImplemenCatibn

- - . ]

Letters;" B
o (k) Bid dgcumenCS related to. the prequalification of

concracéors, and documents related to the solicitation of prOpbsals;

- - . B -
- - - - -

- B
-

- -
. - - -

‘EMC[AS 8759 - LT 3 P
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for services and training financed under che Loan will be duly
approyed by A.I.D. in wricing prior to cheir issuance:

(c) Contracts and concracc::re “Financed by A.I.D.
for professional servioes, 8&a foxr such ocher"services as-nay
be specified in Implementa:ion LetCers, will be dnly approved
by A. I.D. in writing prior to execucion of :he concract-
Material modifff;tions in such comtracts wiIl alsd be duly .

approved in writing by A. .I.D. prior to execution, and

- -

~ (d) Consulting firms Ysed by the Borrower “for the
Project but not financed under'the.Loan..the scope of their - -
serviceS and such of their personnel assigned to the Projeco-

as A,I D. may.specify,-shall b2 acceptable £ A.I.D. - .
SECTION 5.05. Reasonable Price. No more then' | _

reasonable prices shall be peid for any- services financed -
1n whole or in part, wmider che Loan, e&s more fully described '
in qulepencation Lecrers. Such items shall be procured in

a fhir and excep: EOr professional services, on a competitive .

basis in accordance with procedures cﬁﬁrefor prescribed in . <

Implementation Le:ters.'h ' . -

i |

= SECTIOF S. 06,-.ﬁo:i%ication'to Potencial Suppliers.

In’ order that all Uniced SCaces firms shall have the opportunity
to participqce in: furnishing services co be financed under the -
Loasi, the Borrower shall furmish to A. I D. such information with

\ el . ]
regard thereto,_and ‘at §uch times, as A.I.D. may request in -

Impiementation.Lq;céré.‘

w - .
- “ - - - -
- K - - e -
T - a . |
. > . S
P
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-
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- SEE:TICN 5.07. Informac;l.on and Harl-cing. qurower o
shall give publicity to, the Loan E=nd the Projec: as a’ progrm
of nited States aid, i.dencify the Project sit:e(s), and provide
other markings or puh.l:l.city as prescribed 1n In:plement:at::.on .

Lect:eri . -
. A - . : -. N . i
- i - ARTICIE VI ’ ‘
. - Disbursements : S )
. SECTION 6.0l1. - Disbursement for Foreign Exchange Costs ,-';
& -~

Letters of Commitment to United ‘St:‘a.t:es Banks. Upon> sacfsfaction

by the Borrower o:é conditions preczdent, the Borrower may, from
- - -~ i ) . ’ P

time to time, request A.I.D. to issue Letters of Commitment for

specified amounts to ome or more United-States banks, designated
by Borrower and satisfaccory to’ A I.D-, c‘omit::ir-;g A, I D. to .
reimburse such 'bar.k or ba:nks for paymen.t:s made by them to

°  .contractors or suppliers, through the use of LetCe:;s of Credi: - ‘_

or 'otherwise, for Foreign_ Exchange Coets of‘services procured

“

for the Projec: .'Ln accordance with the terms and cond;_[.tions of
-t:his Agreement. ) Payaent by a ‘banlc co a cont:ract:or or supplier
“will be made }:y the bank upon presentation of such supporting
- docv.mxent:acion as A.I.D. may prescri-.t::'e in Letters of -Commitment
and Implementgcion I..et:_cers. Banking. cha::ges incurred in -
co-:mect:ion with Lec:er-s of Ccumtfmens and Lel‘:t:ers of Credit .

shall be for the account of the Borrower and :nay be. fi.nanced

.
under t:he Loan. - ) . ’ . «
“ . - o »
- LS h- . .
o
LIS ~ -
~° O . T ' -
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- SECTIG! 6.02. " Disbursement for Iocal'-b;rreng COSts.

. At'cer sacisfaccion of conditions precedent:, the’ Borroher myk

u""'

LY}

from time T Eime obctain disbursement from A.I.D. for Local
Currency. Coscs of services and crniniag required for the
Projecc tn acco:dance wich :he terms of this.Agreenent -by
requesting ‘A.I.D. £o finance suchk Local Currency Costs by -
submicting to A. I D necessary porting dncumentation.as
escribed by . A.-.D. 1n Implementation Leccers. A.I.D., at °

its option, mmay Einance such costs e;Eher. e

' (a) by mdking such local curregcy available from
currency of the country of the Barrower obtai%ed by E.I D. wi

-

U.Ss. doilars, uhecher by purchase or from such currency alread}

ownéa by the U.S. Goverument' or .

- .- - -~

L L Le by . = \ -

. ‘ (1) requesting ﬁhe Borrower~to make available'

r

- the local currency for'such coscs, and i L"f-

)

- (11) :hereaf:er making dVaiLeble to the Borrower,
chrough :he opening- or aheqdmenc by.A.I D of Special

s

designee, an amounc of US. dollars equivalen- to :he*
amount of roal currency m;de available by the Borrower,
shich doaiacs will be utilized for procurement from

:he Uhited States under appropriate prccedures

described in Implemen:ation LetCers. - .
. - - - : .
- - ]
- . - P . -
- id B . - . . -
F-J - » - . - < -
b - - -
. - I
7 - - - = ‘ A i c
. e “ - -
N - " .
—— - - L4
- . -
- »
- o e ~

Letters of Credit in favor of the Borrower or its w4>~-'

»

.
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.
: The U.S. dollar oquiva ent of‘che local currency made available

-~
-

as described 1n parag:aph (a) above,
required by Al I D.

hereunder will be in :he\case af 1ecar currency made tvailable

‘the amaunt of U.S.

)

dollars
"to ob:ain the local cuxrency caleulacedrusing
the'highesc official rate of exchxnge atc uhich the Bank Indonesia
sells local currency fb? U.S. dollars in effecc on the date of
" d;gbg;seme;t,

and in the case of paragraph (t). above,

calculated at the rate of exchange speci “ied in the applicable
Special Letter of. Credit Implemientation Memorsndum as of

an amount
v the
date of the opening 6r amendment-of the Special Letter of
. A )
Credtc. -

SECTION 6.03.

Other Forms of Disburesdent.
of the Loan, may also be made thrcugh smnch other means as the

Disbursement
Borrower and.A.I.D. may agree to in w*iting.

SECTION 6 04, Date of Disbursement.
,"py‘A 1.D.

Disbd}éq-gats
shall. be deemed [ occur (a) on the date on which
Borrowe?

A.I.D. makes a disbursement pursuant to Secciaﬂ 6. 01 to the
. to ics designee,
co g'Le-

or to a banking instirution pursusdnt

exr of.CoqmiCmenc; (b)) in the case of disbursements made
pursnan:hco'Seccioﬁ 6.02(Ca), an 9

-disbgrses che local currency to

the date on which A.I._.D
Le) ‘on the dace on which A I. D

the qurqwer-o: its designee;
letter of dredip referred to in

opens. or amends the Special

Section 6.02(b); «
the case of disbursements madelﬁursuan: to Sectior 6.03, omn

or (d), in

che date on_ which A.1.D. makes a disbursemen: pursuant to the
terms of . such other disbursqnenc ‘documents.

ol

‘e
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- SECTION 6.05. Terminal Date!for Disbursement. Except"

as A.I -D. may.otherwise agree in wricing. no Letter of Commit- -
ment or other document making a camnitment for payment will

be 1ssued or amended pursuant to requests received by A.I.D.
«lter four vears and nine months next succeeding :he da:e of
execution of this Agreement and’ no disbursement will be made
against documentatrion received by A.X.D. or any bank wmaking
?aymencs hereunder after five years next succeeding the date

of execution of this Agreement. After the latter dat:,‘a-l.qi
ma&y at any time or times reduce the amount of the Loan by all

or ‘any part thereof for which documentation was mot received

by sucﬁ date.

ARIICLE VIL

) Cancella:ion and Susgensian

SECTION 7.01. Cancellatioh by the Borrower. The - .

Borrower may, with the prior writtem comsent of'A:I.p., by .
written notice to A.I.D., cancel any part of the loazn {i) which,
-ﬁrior to spe glving of such notice, A.I.D. has not diSbursgdr
" or committed ictself to disburse, or (ii) which has not then

been utilized ﬁhéough the issuance of irrevocable Lettérs of
Credit or chrough bank paymen:s made o:her chan under irrevocable

-

Lettera of Tredict. . .
SECTION 7.02. _ Events of Defaulct: icceleracioﬁ. 1f .

an§ one or more of the following events ("Events of Default')

shall occur:?
o 2

* oo C"'L, _ TIAS 8759
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(a) The Borrower shall have failed to pay when due eﬁzr

.igFeresc or installment of “Principal required under this Agrggmenc;
- (b) The Borrower shallshave failed to comply with any

other proﬁisipns of ‘this Agreement, iIncluding, but wicthout
limiration, the obligation to carry out the Project"wi:h due
diligence and efficlency; .

(c) The Borrower shall have failed to pay when due
any interest or any installment of Principal. or any other payment
required under any other loan agreemenc, any guaranty agreehenc,
or any other agreement between the Borrower or any of its agencie§
and A.I1.D. or any of it; predecessor agenciles, then A,I.ﬁ. may,
at 1its oprion, give to the Borrower notige chas all or any part
of the unrepaid Principal shall be due and payable sg;ty (60) -

days thereafter, and, unless the Event of Default is cured within

such éiXCy (60) Adays=< : .
' (1) such unrepaid Principal and any accrued

interest hereunder shall be due-and payable -
- immediate1y§ and - -
(1i1) the amount of any further disbur%ements
made under then outstanding irrevocablie Letters of
-Credié‘or otherwise shall become due and payabfé

as soon as made.

SECTION 7.03. Suspvension of Disbursement. In the

event that at any time: . .

(a) An Event of Default has occurred;

‘1

4,



- of the legislation governing - .X. D., or

N 21 -
(b) An event occurs thact A.I.D. determines to be -

an extraordinary situation that makes it improbable either
that the purcose of the Loan will be attained or that the -

’

Borrower willl be able to perform its obligations under this.

Agreement;
(c) Any disbursement by A.I. D:\would be in violgtion

(d) The Borrower shall have failed to pay when due . .
‘any interest or any installment of”Principal or any other
payment required under any other Loan Agreemenc, any guaranty
agreement, or any other agreement between the Borrower or

any -of its agencies and the Government of the United States

R -

or any of its agenciles;

Then A.I.D. may, at its option: . A
-(1) suspend or cancel ourstanding commitment

-
-

documents ts the extent that they have not been
ucilized chfough the issuance of irrevocable Leccters

of Credit or through bank payments made cother than

under irrevocable Letters of Credit, in which event

A.I.D. shall give notice to the Borrower promptly

thereafter; .
(11) decline to make disbd}sements other chén

-

under outstanding commitment_documents;

(iii3 decline to issug addictional commitment

documents. . '

TIAS ]7539
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SECTION 7.04. Cancellation bv A.I.D. Following any

suspension of disbursements pursuasnt to Section 7.03, if the
cause ©oTr causes for such suspensioé of disbursements shall not
have been eliminated or corrected wicthin sixty (60) days from
the date of such suspension, A.I1.D. may, at its option, art any
time or times :here;f:er, cancel all or any part of the Loan
that 1is not then eicther disbursed or'Subjecé to irrevocable
Letters of ‘Redic_., -
'SﬁCTION 7.05. Comtinued Effectiveness of Agreement.
Nocwithstanding any cancellation, suspension of disbursement,

or acceleration of repayment, the provigions of this Agreement
shall continue in full force and effect until the payment in
full of all Pﬂ*l.pal and any accrued interest hereu:nder(.

SECTION 7.06. Refunds.

(a) In the case of any disbursement not s;;pported
by wvalid documentation im accordance wich :he-cerms of this
Agrgément, or of any disbursement not made or used in accordance
with the terms of this Agreement, A.I.D., notwithstanding the
uvailab#li:y oTr exercise of any of the other remedies provided
for under whis Agreemént, may require the Borrower ﬁo re fund
such gmount in United States dollars to A.1.D. within Qixty
days after receipt of a request therefor. Such amount shall
be "made avaflable first for che cost oé services -and-training
procured for the Project hereunder, to the extent justified;

the remainder, if any, shall be applied to the installments

~

-

\)—I;\.s 8%!’39 - L -
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of Principal in :hg inverse order of their maturity and the
smount of the Loan shall be reduced bé the amount of such
Temainder. Notwithstanding any other provision in this Agree-
ment, A.I.D."s right to require a requd with respect t£o any
disbursement unde; the lLoan shall continue for five yé;rs
foll:rtng the date of such disbursement.

) (b) In the event that A.I.D. receives a refund
from any contractor, supplier, ‘or banking institution, or
from any other third party commected with the lLoan, wich

 respect to services or training financed under the Loan, and
such refund relates to an unreasonable price.for services,
or "to services thar were inadeq&ate, A.T.D. shall first make
such refund available for the cost of services and training
procured for the Préjec: hereumder, to the extent justified;
the remainder to be applied to ;he installments of Principal
in the inver-se order of cheilr ma:uriEy and the amount of the
Loan shall be recaced by the amount of such remainder.

SECTION 7.07. gxpenses’of Coliection. All reasomable

costs incurred by A.I.D., other than salaries of 1ts staff, in
connection with the collection of any refund or in connection
with amounts due A.I1.D. by reason of rthe occurrence of any

-of cthe events specified in Section 7.02 may be charged to che

Borrowergand reimbursed to A.I.D. in such manner as A.I.D. may

specify.

o ' TIAS 8759
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T SECTION 7.08. Nonwaiver of Remedies. No delay in

exercising or omission to exercise any right, power, or remedy
accruiﬂg to A.I.D. under this Agreement shall be construed as

a waiver of any such rights, powers, or remedies.

ARTICLE VIIIX

Miscellaneous

SECTION 8.01. Commnnigacions. Any notice, request,
document, or othe? commmicarion given, made, or sent by the
Borrower or A.I.D. pursuant to this Agreement shall be in writing
or by telegram, cable, or radiogfam and shall be deemed to have
been duly given, made, or sent to the party to which it is
addreséed when it shall be delivered to such party by hand or

by maii, telegram, cable, or radlogram at the“following addresses:

To "Borrower:

Mail Address: Departemen Luar Negexri
J1l. Pejambon 6
T Jakarta, Indomesia

Cable Address: DEPILU Jakarta

To A.I.D.: . X

hl .
Mail Address: United States Agency for Intermatiomal
- Development
' American Embassy
Jakarta, Indonesia

Cable Address: USAID AMEMB Jakarta

“Other addresses may be substituted for the above upon the

-~

giving of notice. All notices, requests, communications, and

documents submitfed t£o A.I.D.-hereunder shali be in the English

language, except as A.l1.D. may otherwise agree in writing.

-

”
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SECTION 8.02. Representatives. For all purposes
relacive to this Agreeéenc; the Borrower will be represented
by the individual holding or acting in the office of Chairman
or Vice Cﬁairman, Natiomal Development Planning Agency (BAPPENAS),
and A.XI.D. will be repregen:ed by the individual holding or
acting in the office of Hissia; Director, USAID Mission to
Indonesfa. Such individuals shall have the authority to
" designate additional representatives by written nctice. In the -
event of any replacement or other designation of a representative
hereundexr, Borrower shall submit a QtaCement of the representative's
name anq specimen signatire in form and substance satisfactory to
A.I.D. Until receipc.Sy A.I.D. of writcgn notice  of revocation
‘of the authoricty of any of the duly authorized representatives
of the Borf%wer degigﬁaced pursuant to cthis Secﬁion, it may
accept the signature of am such representative or represent&fives
on any instsument as conclusive evidence that any action effected
by such instrument is duly authorized. !

: SECTION 8.03. Implementation lettexrs. A.I.D. shall-
from time to time issue Impléﬁ!ﬁﬁﬂcion Letters that will
prescribe the procedures applicable hereunder in connection
with the implementation of this Agreement.

-.SECTION 8.04. Promissory Notes. At such time or
times as A.I.D. may request, the Borrower sha;l issue promissory
ndtes oxr such ochgr evidences of indebtedness with respect to

the Loan, in such form, containing such terms and supported by

such legal opinions as A.I.D. may reasonably fequeSC.
-

~

wu~
b
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S§CTION 8.05, Termination Upon "Full Pavment. Upon -

payment in full cf che Principal and of any accrued ihterest,

this Agreement and all obligarions of the Borrower and A.I.D.

-

undexr this Loan Agreement shall terminate.
IN WITNESS W!IE:R.EOF, the Borrower and the United Stactes

of America, each acting through its respective duly authorized
Tepresentative, have caused this Agreement to be ;igned in their

names and delivered as of the da and year first above written.

-

UNITED STATES OF AMERICA , REPUBLIC OF INDONESIA

LN
L]

- Adam Malik

-

By: David D. Newsom By:
. David D. Newsom Adam alik B
Ambzcsador to Indonesia - Minister for Foreign
- Affairs-of the Republic
of Indonecil
o ,
.
- - A_’ ’
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§

L

FROJECT DESCRIPTION

Q
-

This loan will contribute to the cost of a project

'1§ acadcmdc-mnnpower\dcvglopmepc under whic§ the faculties cf

key Indonesian centers of higher education will be upgraded and
expanded through training gt U.S., in-c%untry and third country

-y
.

institutions.
- . .
.The-project will be an integral part of an overall

graduate ind advanced study program developed by the Government
of Indonesia with the goal of producing a su;ﬁ:tncial number of
doctoraces or equivalent and large increases in the riumbers of
HAfHS degree holaers over the next three to five years. It will

consist of a cwo promged efforc to upgrade institutions and to
1

rprovide faculty and is directed to the devélopmenc of centers of

academic concentration’in areas of specialized study. ' The .

selection of the centers is based on the potential available

within the area and the c;pability of Insticutions of higher

education to:support national development aims. —
) The loan will specifically support this program -by
providing training in the U.S. for about 65 docco;al candidates
and 65 MA/MS candidares, plus third country :raining for abouct
15 doctoral and 10 MA/MS candidates. It will also assist in-
country :raining activities by providing the services oE shorc-

term consulcanCS from U.S. institutions for up to 87.5 man-months.,

"

‘3

' ) - - .
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The loan is especially desigped to provide assistance to .
faculcies in inscictutions of higher education with 'high
'prioricies given to sciences, Cechnology and selected social’
sciences .- The loan is complementary to the Agriculcural |
Educa:ion quelopmen: Loan, as it will provide assiscance to
“ the 1nse1:u:icns that are not scrictly agriculcural
= The GOI concribucion to’ che projec: will 1nc1ude,
¥ but 1is no: limited to, GOI scaff coscs, planntng scudies i
o conducted by Iridomesians in councry, domescic travel, academic
trainee salaries during the period of study and costs for in-
Indonesia. workshops, seminars and programs, excep:ing the
honoraria; per diem and ocher 1oca1 costs tnvolved in bringiang’
U.S. and third country academic specialists.to Indonesia.

=
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